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Changes In tuition! prices natienally.

Increase in tuition prices since 1980, constant (2005) dollars

2005
Private 4-year $21,235

— Public 4-year $5,491
Comm. Colleges| = $2,191

O% I I I I I I I I I I I I I I I I I I I I I I I I 1
1981 1983 1985 1987 1989 1991 1993 1995 1997 1999 2001 2003 2005

© 2006, Donald E. Heller College Board 3




Tuitien: and anility’ ter pay.

National public 4-year tuition as 2o of household income percentiles
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The relatienship between: apprepriatiens and tuitien

Annual change nationally
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NCES), Stuay o1 College) Costs ana. Prces

_________________________________________________|
NATIONAL CENTER FOR EDUCATION STATISTICS

Statistical Analysis Report December 2001

Postsecondary Education Descriptive Analysis Reports

Study of College Costs and Prices, “For public 4-year institutions,

L e revenue from state appropriations

Volume 1 remains the largest source of revenue
and is the single most important factor
associated with changes in tuition.”

Alica F. Cuz=ingham

Jane V. Wallman

Malissa E. Clineding:

Tapzie P. Merisots

Tia Instituse for Higher Education Policy

. Dexmmis Camall
Mattomal Center for Education Statictics

U.5. Department of Educaton
Offce of Educatiozal Fesearch and Improvement NCES 1002-157
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State spending en undergraduate: grants

Billions of dollars
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1 Merit$ Since 1993, need aid has grown

i % meritf ~ 7.5% annually while merit aid
$3.5 has grown 20.7% annually
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Growtih 1R grant awalres

Public 4-year institutions, billions of dollars
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Washingten 1n a national context

Washington tuition as percentage of national average

UW non-resident

Comm. colleges

UW resident

Comprehensives
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Tuitien: and anility’ ter pay.

Public (resident) tuition as 2% of median household income

Washington / $44,000
— National median // $49,000

1989 1993 1995 1996 1997 1998 1999 2000 2001 2002 2003 2004
(est.)

Tuition is average of flagship and comprehensives
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Washingten 1n a national context

State grant spending per 18-24 year old
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Goeals ofi student financing pelicy

College aceess

College choice

Affordability.

State economic needs
Influence student academic bhehavior

Influence: Institutional benhavior
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State student financing policy: demains

Tuitiensrates
Grant aid
Loans
Apprepriatiens

College savingss ana other Incentives
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Policy
Domains

Student financing pelicy. Initiatives

Goals

Access

Choice

Affordability

State
economic
needs

Student
academic
behavior

Institutional
behavior

Tuition
rates

Low tuition

Differential
rates by inst.

Low tuition;
guaranteed
tuition rates

High tuition;
non-resident
tuition

Differential
rates by
program, level

Grant aid

Need grants

Need and
merit grants

Merit grants

Merit grants
(brain drain)

Merit grants

Student loans

Student loans

Loan
forgiveness

Loan
forgiveness

Appropria-
tions

Subsidize low
tuition

Differential
approp. per
sector;
student
vouchers

Subsidize low
tuition

Targeted
appropriations

Performance
funding;
graduation
rate bonuses;
charters

Savings
and other
incentives

Prepaid
tuition, 529
plans; tax
credits
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Low tultion

Mere relative than alkseluie teday,
Providesya tuniversal suesidy,
Avoids the “sticker shock” problem; transparent

Ret price
Reduces complexity. off financial aid
Examples: Westernn states (AK, WY, NV, HI)
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Other tuitien policies

Guaranteed (lecked) rates (L)
Diifierentials; by sector (CO)
Increase nen-resident: tuition; (CO)

Differentials within institutions

x Program and level: more closely align pricesiwitn
costs (U. Mich)

s Flat fee vs. credit hour

m |nAcreases past hacecalaureate requirements
x [Ime-oi-day (OR)
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Grant aid

Need-lhased grants
1 [AClEease aceess
u [provide some clhoice

Merit grants

= choice

a afiferdaniiity

= prain drain

= dcademic enavior ICERtVES

Institttienall aid new Important
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Student loans

x Choice
n Afferdanility

Lean fergiveness
x Highly targeted te economic NEeas
a Can Impact students’ pregrammatic CheICES
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Apprepriatiens

Stipsidize low tuitien
Diffierentials per sector
largeted approprations

Student veuchers: (CO)
Perfiermance fitlinding and Budeeting
Graduation rate BeRUses (PA)
Charter institutions (VA)
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Savings and ether IRCENtIVES

Prepaid tuiten
lFax-favered savings plans
ax credits and deductions
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Future trends

Continued! constraints on staté Freseurces fior
Righer education

Continued growih et high: schoel graduates
s [ncluding Washingten, With the: largest growth i the

Latine graduatien
= Will' strain federal grant reseurces

Increasead calls fiel accountanility, firem DC
(Spellings Commission)?
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